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SECRET

MEMORANDUM FOR: Minance Officer, DFD o, ’,”/‘u__ e
) ‘7"’}&71 i l‘_{

. A
SUBJECT: Gontract Na. HF-32-27, Plual Payment

1. Contyact No. HF-32-27 was terminated in December 1958.
Comtractor submitted 1ts terminetion claim, and negotiations were
sosgleted and evidenced by Amendment No. U to the eontract. This
settlement was subject to the Contractor properly accounting for all
Goveroment -furnished property and equip ment.

2, Contractor has mow completed its inventory, and accounted For
all items except certain optical mirrors and glass blaniks, the
estimated value of which 1s $2,875.00 as eet forth in Coutractor's
letter dated 16 June 1961, copy attached.

{tems were orginally generated under Contract No.

upon its completion, the residual inventory common to
the '0' configuration and finished components were transferred in
mers to HP-32-72. No physicel inventory as such was made, assuming
that it would be made under HP-32-27 upon completion. Apparently, as
Qontractor states, some items were consumed or expended and this could
poesibly have teken place prior to paper transfer to HF-32-T2. In
any event, the items are pecullar to the 'C' configuration and would
have little or no use, except for laboratory test equipment on any
other type of work. ‘

k., In view of the foregoing and Contractor's cartification in
above-mentioned letter that Contractor has not charged the lost ltems
30 other contract and will notify us if they are located, the Contracting
Officer has relieved the Contrsotor from accountability for these items.

5. Acgordingly, the Contractor has been notified of this determina-
tion and bas been requested tc submit 1ts final relesse and other
docuvmentation for payment. Tt will be noted that the final release
18 twenty-five dollars less than the agreed to settlement price.

This represents s sale to the Contractor of three engineering handbooks
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thelr approxtmte original cost. Aseordingly, this emount should
;iidwﬁﬁﬁudthwlﬁnemuhauc0mugnnaapﬂprto!ﬁnl]nmﬂm&.
Nebifiostion of payment is requested.
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